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We accept no advertisements from in- 
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this, or any other of our Publications. 











(Preserve this issue for future reference. An 
index of reports in this and all previous issues 
of this volume will be found at the end of this 
issue.) 
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EDITORIAL SECTION 








THE HEAD OF THE FAMILY AND LIFE 


INSURANCE. 
One of our exchanges contains an item quoting 


| from a report of the Bureau of Labor Statistics 
_ at Washington, as follows: 


“In the first standard budget prepared by the Bureau of 
Labor Statistics provision was made for a life insurance 


| premium sufficient to pay for a $5,000 policy for the head 


of the family. This was considered the absolute minimum 
for protection and safety, since in the event of the hus- 
band’s death it would furnish an income to the wife and 
children of not over $300 a year, or $6 a week. 

* With the increased cost of living this amount is clearly 
insufficient. To give the same degree of protection as was 
accorded in 1914 by a $5,000 cane it would now be neces- 
sary for the husband to carry $10,000. Granting that, in 
order to help carry the burdens of the war, the working- 
man and his family must make some sacrifices in their 
standards of living, it would certainly be inadvisable at 


| this time to advocate a policy less than $7,500 for the 
| head of the family.” 


This suggests that many of our subscribers 


| will be interested as to the average amount of life 


insurance carried by each family. 

The total population of the United States, as 
published in “Best’s Insurance News (life 
edition), July, 1920, is 105,000,000; consequently, 


” 


| assuming the average family is five persons, there 


| are twenty-one million families in the country. 
The total amount of life insurance (including 
_ group and industrial) in force December 31, 1919, 
_as reported by the legal reserve companies of the 
United States, was $36,093,677,983, as follows: 
| Companies operating in the State 


ONE, MOS Sem c sp eases $29,7 12,083,607 
_ Companies not operating in the 
State of New York .......... 6,381,594,376 





$36,093,677 ,983 
(Continued on next page) 


Mi nae ee ee 





It is not astiaie to state definitely the total 
amount of insurance that was in force December 
31, 1919, in the Fraternal Societies and Assess- 
ment Associations, but from the data published in 
the preliminary report issued by the Insurance 
Department of New, York, it would appear that 
the total of such fraternal and assessment insur- 
ance, on that date, December 31, 1919, was ap- 
proximately $9,000,000,000, the aggregate amount 
of insurance in force in this country, (exclusive 
of that issued by the Government) being, there- 
$45,093,677 ,°83, or $2,147.31 for each 
family. 


fore, only 


This is less than one-third of the amount which 
the Bureau of Labor Statistics thinks each head 
of the family should carry. 

It is most probable that the true average 
amount of life insurance carried by the family 
breadwinner is much less than $2,147.31. Life in- 
surance solicitors have always found it easier to 
sell more insurance to the man who had it than 
to persuade those who were without to take it; 
therefore, it stands to reason there is much work to 
be done if the $7,500, the minimum amount set by 
the Bureau for the head of the family, is 
attained. 


to be 


The above has reference to life insurance solely 
for family needs. It should be borne in mind, how- 
ever, that the total of insurance includes group in- 
surance and all kinds of corporation and other in- 
vestment lines. 

Life solicitors in considering the 
family end of the business must not overlook the 
necessity for group, corporation and investment in- 
surance. 


insurance 


In advocating the advantages of life insurance 
as an investment, the “New England Pilot,” pub- 
lished by the New England Mutual Life Insurance 
Company, states: 
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“The recent profits from general business fam surpass 
all previous experience. Heretofore the needs of each 
business have absorbed all the surplus that it has earned; 
but that is not the case with profits of the last five years. 
This fact has created a condition that offers a very great 
opportunity to insuramce men. 

“ Many of these newly-rich citizens are quite unfamiliar 
with the ordinary investing agencies of the country. They 


| are not on the list of bond-houses, neither are they clients 





of stock-brokers. They know little of the worth of in- 
vestments and the values of securities; and rarely have 
they personal points of contact with the places w here they 
can get the service they need. 

“Now, Ignorance is the mother of Fear; certainly it 
breeds Distrust. Furthermore, Ignorance is the nurse of 
Prejudice. All the dangers of loss that such men have 
heard in regard to investing money are magnified in their 
ae tenfold. 


‘The result is that numerous instances have come to our 
notice where individuals dnd even corporations that made 
large profits, appreciating the inadequacy of their knowl- 
edge, are apparently helpless to take care of their money 
—and they realize it. 


“In some cases this leads, strangely enough, to the 
utmost recklessness —to the purchase of oil stocks and 
‘wild-cats’ at the behest of shrewd salesmen. In others 
it creates an apprehension so acute that the money, often 
many thousands in amount, is left on deposit in banks at a 
nominal interest. 


‘Here, then, is a chance for you to render a legitimate 
and keenly desired service. Practically all these men carry 
some life insurance, and they have an instinctive confi- 
dence in the reliability and strength of insurance com- 
panies. But they don’t know how to use Life Insurance 
as an investment. 


‘Here is a table comparing the advantages of 


three 
different forms of investment: 


Stocks Bonds Life Insurance 
Security None Single Unit Absolute 
Income Problematical Probable Certain 
Salability Possible Probable Legal Obligation 
Maturity None Probable Guaranteed 


(NOTE.— Due to the multiplicity of investment units 
that make up an insurance company’s assets, the Security 
is as nearly “absolute” as anything human can be. This, 
of course, is not the case where a bond is secured by a 
single property or ownership.)” 


Never was so great a volume of new life insur- 
ance written as during the last two years; but the 


surface of this great field is barely scratched and 
its full cultivation will require years. 
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LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the Nev York Bar) 














INSURANCE — SUBSTITUTED BENEFICIARY 
HELD ENTITLED TO INSURANCE, THOUGH 
CHANGE WAS NOT INDORSED ON POLICY. 


On July 31, 1915, one Raymond H. Duboraw_ insured 
his life with the New England Life Insurance Company 
in the sum of $5,000. Being then unmarried, he made his 
policy payable to his sister, Katherine Reid, but he re- 
served the right to change the beneficiary when and_ as 
often as he saw fit, by filing at the company’s Home Office 
a written request for such a change, to take effect only 
when indorsed by the company on the policy. 

Nearly three years later he wrote to the agent, through 
whom he had effected the insurance, that he had married 
five days before and wanted the policy at once to be made 
payable to his wife, so as to take effect “to-day, June 
16, 1918,” adding: 

“| put this in this way so that, if I should go before 
the change is recorded, this letter will be evidence of my 
desire in the matter.” ; bei 

He gave his wife’s name, and asked if this was sufficient 
information, or if any other step was necessary. The agent 
had some time before left the employ of the company, and 
on the 2lst of June he sent Durboraw’s letter to the gen- 
eral agent of the company at Des Moines, Iowa, and on 
the same day wrote the insured: 

“In regard to the change in beneficiary, I am sending 
your letter to headquarters, so that your wish will be made 
effective at once. The proper blank will be sent to you for 
your signature. This blank, together with your policy, 
will be sent to the Home Office, where the change of 
beneficiary will be indorsed on it. This will be done with- 
out expense to you.” 

On the 28th of June the company’s general agent at 
Des Moines wrote the insured that he had been advised 
that he desired to change the beneficiary, and inclosed 
blanks for this purpose, which he told the insured te 
sign, date and have witnessed, and return with the policy, 
adding that the desired change would be then made. 
When this letter was received, both the insured and his 
wife were at Moorhead, Minn., teaching in a summer 
school. After the school closed they had planned to 
go to Hinsdale, Mass., for a month or more, and after 
that to locate in New York City, where both expected 
to take courses at Columbia University. 

It so happened, that the blanks and policy got into 
baggage that they put in storage, and in consequence were 


inaccessible until fall. On the 22nd of August, the in- 
sured in sending from Hinsdale his annual premium, 
stated: 


“T shall be unable to send you that blank concerning 
change in beneficiary of said policy for some weeks yet. 
| trust the delay will be of no particular consequence. 
I will be able to send it soon after September Ist.” 

On the 23rd of September, the insured executed the two 
duplicate forms of notice of change of beneficiary, in the 
presence of one George W. Metcalf, who duly witnessed 
the same. Shortly before that time, the insured and his 
wife had begun housekeeping in an apartment in New 
York City. They both entered Columbia. For some hours 
every day he was engaged in teaching, and during others 
in studying. They had their new home to fit up. They 
had a succession of guests, and were very busy. It may 
have been that the policy was where it took a little 
trouble to get it. At all events, for some reason or other, 
he overlooked forwarding to the company, either the 
policy or notice of change of benficiary. In the latter 


part of October, he was taken ill with the “flu” and al- 
though he was only 35 years old, and had been in excellent 
health, he died on November 3, 1918. Twelve days later 
his widow sent the notice of change of beneficiary to the 
company. The sister persisted in her claim. The widow 
sued the company in lowa; the sister in Maryland. 

On this set of facts the United States District Court, 
District of Maryland, decided that the letters of the in- 
sured effected a change of the beneficiary in spite of the 
provision in the policy requiring that such a change be 
indorsed on the policy. 

The opinion of the court is as follows: 

“ Does the money belong to the widow or to the sister? 


| During the lifetime of the insured, the sister had no sub- 


stantial interest in the policy (Trustee, Cohen v. Samuels, 
245 U. S. 50, 38 Sup. Ct. 36, 62, L. Ed.) The company 
did not reserve any volition to itself. It was bound to 
indorse upon the policy any change which the insured in 
writing requested it to make. The proviso that the 
substitution should not take effect until such indorsement 
is made is for the protection of the company. It does not 
ask for it. 

“There are cases not a few, some of them well con- 
sidered, which hold that, even so, the old beneficiary has 
the better right, if the death occurs before insured has 
done everything which the policy requires him to do in or- 
der to perfect, or perhaps to evidence, the substitution. 
Standing on them, the sister says that the insured never 
hled a proper request at the Home Office of the company, 
and never sent in his policy for indorsement, although, for 
all that appears, he had ample opportunity to do so. 

“It would profit little to analyze the literally hundreds 
of cases which have dealt with, and frequently sustained, 
that or similar contentions. Under many circumstances, 
the failure promptly to send the request and the policy 
to the company would be evidence that the insured had 
not definitely made up his mind that he wished to effect 
the substitution, and, wherever there is any possibility of 
doubt on that question it would be unsafe and improper 
to hold that he had done what there was a chance he did 
not want to do. 

The evidence in this case satisfied me, however that the 
wish, three times put in writing by the insured, namely, 
in his letters of June 16th and of August 22nd, and by his 
signature on the company’s blanks on September 23rd, 
was never changed. He wanted to do what every normal 
man, situated as he was, would and should have felt like 
doing. When he married this duty was to look out for his 
wife. If he should die, she, and not his sister, had the 
first claim upon any insutance, the disposition of which 


he could control. He recognized his obligation, and 
promptly after his marriage sought to discharge it. Vari- 


ous incidents and accidents prevented his sending the 
policy to the company, or at least resulted in its not 
being sent. 

“To hold that what was his, to do with as he would, 
shall go where he had three times in writing declared he 
did not wish it to go, and where both his pleasure and 
his duty imperatively demanded it should not go, would 
Be technical overmuch. Two of the more recent cases in 
which the law governing such matters is most satisfac- 
torily discussed are State Mutual Life Insurance Com- 
pany v. Bassett, 41 R. I. 54, 102 Atl. 727, L. R. A. 1918C, 
961, and Wooten v. Order of Odd Fellows, 176 N. C. 53, 
96, S. E. 654. 

“The decree should adjudge the fund to the widow.” 
| New England Mutual Life Ins. Co. v. Reid et al. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 





AMERICAN NATIONAL INSURANCE 
COMPANY, GALVESTON, TEXAS. 


Extracts from Semi-Annual Statement, 


June 30, 1920. 
Total admitted assets........ $8,168,041.60 
ON 5 ck ecspest ee ovews $6,570,837.00 
Capital paid in (if any)..... $250,000.00 
Net surplus over all liabilities 
including capital ......... $802,530.00 
New premiums (a).........-. $368,895.77 
Total premium income....... $2.528,719.05 
TE DID . cecevasdvasivecs $2,808,184.27 
Payments to policyholders.. $625,586.34 
Total disbursements ........ $1,955,513.15 
Paid for ins.*written Jan. to 
Re Se Woo cto eaacenedes $19,145,525.00 
Total (ordinary) ins. in force 
June 30, 1920 (b)........... $120,778,372.00 


(a) Does not include accident premiums. 
(b) Includes industrial business. 





BUREAU OF WAR RISK INSURANCE 
MEDICAL AND HOSPITAL SERVICE. 
Director R. G. Cholmeley-Jones an- 

nounced late in July, and subsequently to 

the closing of copy for our July edition, 
the following welcome information: 
“That plans for the disbursement of 
$46.000.000 recently appropriated by Con- 
gress for the medical treatment and hospi- 
talization of disabled ex-service men, the 
fund to be administered through the Bu- 
reau of War Risk Insurance, are nearing 


completion, is announced to-day by Di- 
rector R. G. Cholmeley-Jones. 
“The item in the Sundry Civil Bill 


which carries this appropriation reads in 
part as follows: ; 

‘** Medical and Hospital Services: For 
medical, surgical, and hospital services, 
medical examinations, funeral expenses, 
traveling expenses, and supplies, for ben- 
eficiaries of the Bureau of War Risk 
Insurance, including court costs and 
other expenses incident to proceedings 
heretofore or hereafter taken for com- 
mitment of mentally incompetent per- 
sons to hospitals for the care and treat- 
ment of the insane, * * * $46,000,000. 
This appropriation shall be disbursed by 
the Bureau of War Risk Insurance and 
such portion thereof as may be necessary 


shall be allotted from to time to the 
Public Health Service, the Board of 
Managers of the National Homes for 


Disabled Volunteer Soldiers, and the War 
and Navy Departments. and transferred 
to their credit for disbursement by them 
for the purpose set forth in this para- 
graph. The allotments to the said Board 
of Managers shall also include such sums 
as may be necessary to alter or improve 
existing facilities in the several branches 
under its jurisdiction, so as to provide 
adequate accommodations for such bene- 
ficiaries of the Bureau of War Risk In- 
surance as may be committed to its care.’ 
“As a first step in carrying out the pro- 
visions of this appropriation, which be- 
came effective July 1, 1920, an examination 
was conducted as to the availability of 
certain National Homes for Disabled Vol- 


unteer Soldiers which have been established 
throughout the country. 

“ Later, at a conference between General 
Wood, President of the Board of Managers 
of the National Homes for Disabled Vol- 
unteer Soldiers; Doctor Salmon, represent- 
ing the Mental Hygiene Committee of the 
Kockefeller Foundation: Doctor Pattison, 
representing the National Tuberculosis As- 
sociation, and R. G. Cholmeley-Jones, Di- 
rector of the Bureau of War Risk Insur- 
ance, it was decided to convert two of the 
National Homes into sanatoriums for the 
exclusive treatment of tuberculosis and one 
of the Homes into a sanatorium for the 
exclusive treatment of mental cases. Each 
of the tuberculosis sanatoriums is being 
equipped to care for one thousand hospital 
patients, and the sanatorium for the treat- 
ment of mental cases will also accommo- 
date one thousand cases. 

“At the present time there are approx- 
imately 17,625 War Risk patients in hos- 
pitals, 7,980 of whom are in U. S. Public 
Health Service Hospitals and 9,645 in hos- 
pitals and other institutions not owned or 
operated by the Government. Some nine 
hundred hospitals in the United States are 
now included in the list of those housing 
War Risk patients, the number of patients 
assigned to each hospital ranging from 
one to several hundred. 

“If the number of patients continues to 
increase at the present rate, by the end of 
the fiscal year there will be approximately 
thirty thousand War Risk patients in hos- 
pitals. 

“By securing the existing hospital facil- 
ities of the War and Navy Departments 
and the National Homes for Disabled Vol- 
unteer Soldiers there will be available in 
the army hospitals approximately four 
thousand beds, in the Navy Department 
approximately four thousand beds, and in 
the National Homes for Disabled 
teer Soldiers approximately six 
beds. These, together with the approx- 
imately fifteen thousand hospital beds of 
the U. S. Public Health Service, which are 
already available or are to be made avail- 
able, will aggregate approximately twenty- 
nine thousand beds in hospitals owned and 
operated by the Government.” 


Volun- 
thousand 


CENTRAL LIFE ASSURANCE SOCIETY 
OF THE U.S. (MUTUAL), DES 
MOINES, IOWA, 

Correction Notice. 

We regret to state that in printing the 
*“*General Review” upon this company, we 
stated that it is issuing both Participating 
and Non-Participating policies. The com- 
pany has issued nothing but participating 
business since its’ mutualization (May 15, 
1919), except a small amount of reinsurance 
on the Term plan, which is Non-Participat- 
ing. We beg to advise also that the Special 
Premium Savings policy referred to was a 
Non-Participating form and that it is no 
longer issued. 


CENTRAL LIFE INSURANCE COMPANY, 

OTTAWA, ILL, 
Extracts from Semi-Annual Statement, 

June 30, 1920. 

Total admitted assets 

Bee DONG a cb oa cated ewes ties 

Capital paid in............... 

Net surplus over all liabilities, 


veeree ee 3,190,203.80 
2,482,265.00 
$200,000.00 


including capital .......... $173,726.71 
Baw WUOORIUUND: sais vine 54s fnee $137,359.16 
Total premium income....... $521,508.42 
Wetnd BOGGS 4 iiss wdicdesc vedic $714,426.48 


Payments to policyholders... 
Total disbursements ........ 
Paid for (ordinary) ins, 
ten Jan. to June 30........ 
Total (ordinary) ins. in force 
Bums DB, WAR. « ode nviswcss 


$144,876.71 
$410,050.77 


$4,761,000.00 


$31,834,615.00 





CONNECTICUT GENERAL LIFE INSUR- 
ANCE COMPANY, HARTFORD, CONN, 
This company in its August “Bulletin” 

announced the issuing of group insurance 

contracts, during July, 1920, to the follow- 
ing corporations: 


Auto Electric & Service Corp., Detroit, 
Mich. 
Bay State Storage & Warehouse Co., 


Springtield, Mass. 
Haverhill Electric Co., Haverhill, Mass. 
Liberty Bank of Buffalo, Buffalo, N. Y. 
Malden Electric Co., Malden, Mass. 







Salem Electric Lighting Co., Salem, 
Mass. 

Suburban Gas & Electric Co., Revere, 
Mass. 

In the same ‘publication a reference is 


made to the Connecticut Insurance Report 
(1920) as follows: 


Our Heme Record for 1919. 
(Excluding Group Insurance.) 

The Connecticut Insurance Report for 
1920 lists thirty regular companies and four 
industrial companies as dong business in 
Connecticut during 1919. Only four com- 
panies are ahead of us in point of 1919 
issue and only five companies had a larger 
total in force at the close of 1919. 

Among the five home companies the 
Connecticut General stands first in the 
year's issue in Connecticut and in the total 
in force in this state. This is a record we 
can be justly proud of—to stand first with 
the home folks who know us best. We 
print below the table as given in the In- 
surance Report: 


Companies of 





Total 

Connecticut. Issued 1919. in Force. 
pT eee eee es $4,909,262 $18,983,008 
Conn, General ....... 7,163,928 28,889,889 
Conn. Mutual ........ 1,755,316 11,350,788 
DN Sl. oticd Wee 2,798,533 $12,332,462 
po gi Ae 6,696,960 24,691,757 

Potaw sii, Wes. $23,318,999 $96,247,994 

Companies of 

Other States. 
| ee $250,658 $2,397,706 
Columbian Nat. ..... 3,177,488 6,788,845 
Bquitable .. ...... -» 1,483,753 11,997,395 
Fidelity Mut. ....... 270,073 2,011,552 
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25,000 
133,072 
7,765,113 
39,500 
1,788,426 
19,737,962 
2,194,587 
4,252,394 
1,797,334 
622,120 
3,134,580 


352,088 
1,085,808 
20,537,751 
37,500 
9,440,396 
71,519,715 
18,351,540 
24,390,695 
3,985,457 
2,045,832 
13,197,593 
19,850,974 
33,458,005 
88,110 
6,492,787 
6,762,565 
26,846,475 
6,005,011 
4,208,529 
132,000 
1,110,678 


Guardian . 
Home ,. 
John Hancock 
Maryland Assur. 
Massachusetts ...... 
Metropolitan .. ...... 
Mutual Benefit 
Mutual . 
Mut, Trust Life 
National .. ..-scceeeee 
New England 
New York 2,969,381 
Northwestern . . .. 4,566,740 
Pacific Mutual 469 
Penn Mutual 995,550 
Prov. Life & Trust.. 1,103,025 
Prudential . . 5,924,003 
State Mutual 1,121,062 
Tnion Central 1,197,683 
United Life & Acc... 80,000 
United States 170,647 
Industrial Companies. 
John Hancock $6,887,565 $33,987,379 
Metropolitan .. 14,540,570 77,373,199 
Morris Plan Sos.... 115,400 120,500 
Prudential . . 8.646.915 46,772,485 


EQUITABLE LIFE ASSURANCE 80O- 
CIETY OF THE UNITED STATES. 
Restricts its New Insurance to the Conti- 
nental Limits of the United States. 

In a notice to its Canadian policyholders 
dated August 16, 1920, the company states: 
“For many years the Equitable has 
been following the policy of gradually with- 
drawing from the writing of new business 
in territory outside of the continental lim- 
its of the United States, and of concen- 
trating its energies upon the intensive de- 
velopment of its Agency Forces in the 
latter field. In furtherance of that policy 
the Equitable from time to time has so 
withdrawn from all outside fields except 
Canada, Great Britain, and Ireland. It 
has now decided to discontinue the writ- 

ing of new business in those countries. 

“This action will not affect in any way 
your rights as Equitable policyholders. 
So long as there remain any outstanding 
policies of the Society in Canada there 
will be maintained in the Dominion what- 
ever Offices and organizations may be nec- 
essary to properly serve the holders of 
such policies.” 

The securities the company had on de- 
posit in Canada on December 31, 1919, 
amounted to $7,230,590, par value, and $7,- 
180,089 admitted value. 


EQUITY LIFE INSURANCE COMPANY, 
GREAT FALLS, MONT. 
Report of Examination Reviewed. 

This company (prior to its being 
licensed May 1, 1920) was examined by the 
Insurance Department of Montana, as of 
March 31, the report being dated April 
17, 1920. 

The company was promoted by interests 
connected with the Montana Equity 
Mutual Hail and Fire Insurance Company 


‘and the Equity Mutual Fire Insurance 


Company, also of Great Falls. 

The financial statement, as shown by the 
examination, includes “income” and “dis- 
bursements"’ from the date of incorpora- 
tion (September 13, 1916) to March 31, 
1920, and assets and liabilities as of the 
latter date. The statement in brief is: 


} 


Capital fully paid 
Surplus paid in 
Capital partially paid 


Other disbursements 


Gov't bonds and certificates... 














Income. 
$61,200 
97,010 
1,594 
$159,804 
$163,683 


Total paid (subscriptions).. 
Total income 


Disbursements. 

Stock sales expense $57,760 
29,980 
Total disbursements $87,740 
Assets, March 31, 1920, 
Mortgage loans $4,450 
42,995 
27,982 
1,291 
112,196 


Cash .. 
Interest ace’d 
Stock notes 
Other assets 


Gross assets 
Assets not admitted 


Adm. assets 


Liabilities, March 31, 1920. 
Sundry accts. , 
Capital fully paid 
Capital paid by notes......... 
Surplus .. 


$2,461 
61,200 
40,220 
12,767 


$116,648 
In referring to the examination the ex- 
aminer stated: 


“Scope of Examination. 

“The last examination of this com- 
pany was made in June, 1918, by Paul 
L. Woolston, consulting actuary, repre- 
senting your department. This report 
was most-complete and contained various 
recommendations and suggestions for 
guidance and management of the com- 
pany’s affairs. As far as your examiner 
has been able to ascertain these recom- 
mendations and suggestions have been 
acted upon in good faith. 


“ History. 

“The company was incorporated under 
the provisions of Division 1, Part IV, 
Title III, Revised Codes, 1907. Its 
articles of incorporation were signed 
September 13, 1916. 

“The company has an authorized capi- 
tal stock of $250,000.00 divided into 10,- 
000 shares of a par value of $25.00 per 
share. 

“The following directors were elected 
at the annual stockholders meeting, held 
March 9, 1920: 

“W. M. Burlingame, O. S. Forseth, C. 
W. Cleveland, J. M. Anderson, O. M. 
Geror, Ole Sanvik, L. E. Brady, H. G. 
Dyer, A. N. Wankel. 

“The records show that all directors 
held between them twenty-five shares of 
the total of 2,468 shares outstanding. 

“The by-laws also provide for an execu- 
tive committee of three, consisting of the 
president and two members of the board 
of directors. This committee has gen- 
eral supervision and control of the af- 
fairs and business of the company when 
the board of directors is not in session. 
This committee is elected each year at 
the annual meeting of the board of di- 
rectors and serves for a term of one 
year. 








“The present executive committee con- 
sists of the following members: 

“Ww. M. Burlingame, O. S. Forseth, 
c. W. Cleveland. 

“The ‘drouth conditions during the 
past three years have seriously handi- 
capped the organization and progress of 
the company, and due credit is accorded 
the officers for their persistent efforts in 
the face of the adverse conditions with 
which they have had to contend during 
the company’s existence. 


“Surety Bonds. 

“Surety bonds are carried on the fol- 
lowing officers: 

“Cc. W. Cleveland, secretary-treasurer, 
$5,000.00 in the American Surety Com- 
pany. Continuous bond paid to October 
1, 1920. 

“H. <A. Reeve, assistant secretary- 
treasurer, $3,000.00 in the Western Ac- 
cident and Indemnity Company, payable 
to the following companies ‘as their in- 
terest may appear’: Montana Equity 
Mutual Hail & Fire Insurance Company, 
Equity Mutual Fire Insurance Company, 
Equity Life Insurance Company. 

‘Inasmuch as the assets of the Mon- 
tana Equity Mutual have been trans- 
ferred to the Equity Mutual this bond 
should be changed accordingly. 

“These are the only officers or em- 
ployees who sign checks, or directly 
handle the company funds, except the 
president. 

“All bank deposits are covered by a 
surety bond in the Western Accident and 
Indemnity Company in force until De- 
cember 531, 1920. 

“When the company begins writing 
insurance they intend to bond all agents. 


“ Policies and Rates. 

“TIT have secured for the department 
files a sample copy of all policies, also 
rate book. The policy provisions have 
been compared with the Montana Insur- 
ance Laws, and were found not to be in 
conflict therewith. 

“The premiums and surrender values 
have been test checked by F. J. Haight, 
consulting actuary. 

“The capital stock is held by 36 
stockholders. Very little stock has 
changed ownership. 

“Fhe capital stock was sold at $50.00 
per share. The first baif of the total 
purchase price was credited to ‘surplus 
paid in by stockkolders,’ and the remain- 
ing one-half credited to ‘eapital fully 
paid’ or ‘partial payments on capital.’ 

“T have checked the stock subscription 
records and find that 5,440 shares of stock 
have been subscribed for at $50.00 per 
share. 

“The surplus paid in by stockholders 
amounts to $97,009.75, and of this $57,- 
759.72 has been disbursed for commission 
and compensation on sale of capital 
stock. 

“The company has secured notes from 
stockholders aggregating $112,195.95, and 
collected in cash or bonds $159,804.05, 
making a total of $272,000.00 in notes, 
cash and bonds, on which all commis- 
sions to agents have been paid. If you 
assume that all of these notes will be 
collected the commission and compensa- 
tion on sale of stock will amount to ap- 
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proximately 21% 
price. 

“The collection of stockbolders’ notes 
is uncertain and cannot be determined in 
advance. 


“ Partial Payments on Capital Stock. 


of the total purchase 


“Item No. 3. 

**Represents subscriptions on which 
only a part of the second half of the 
total purchase price has been paid. No 
stock has been or will be issued for 
these payments until the second half of 
the subscription is paid in full. 


“Stock Subscription Notes. 


“Represents notes taken from _ sub- 
seribers to capital -stock of the com- 
pany. No stock has been issued for 


these notes and the officers have assured 
your examiner that they will issue stock 
only when the notes are paid in full. 


“The company has deposited with 
your department stock subscription 


notes in the amount of $43,570.00; these 
notes were accompanied by certificates 
from the clerks of the district courts as 
required by law. 


“General Remarks. 

“From the facts ascertained during 
the course of this examination, I am of 
the opinion that all the requirements of 
the law have been complied with and it 
is recommended that the company be 
granted a license to transact business in 
Montana.” 


FRATERNAL AID UNION, 


KANSAS. 


LAW RENCE, 


This society recently forwarded “ re- 
fund ” checks to many of its members and 
its announcement regarding this action 


was as follows: 

“At a time when so many of the regu- 
lar old-line life insurance companies 
have either suspended dividends to 
policyholders or reduced them, it is the 
more conspicuous that a fraternal 
ciety should inaugurate the innovation 
of refunding ‘savings’ to its members. 
The Fraternal Aid Union of Kansas re- 
cently mailed refund checks to upwards 


so- 


of 9,000 people, refunding them _ the 
equivalent of one month's payment. 
This refund was based upon earnings 


perience and other elements of manage- 
ment affecting all the members in the 
American Four Class, who for several 
years had been contributing adéquate 
rates to the association. 

“Another advanced step taken by The 
Fraternal Aid Union is to rerate its entire 
old membership and bring them up to 
adequacy. This action was approved 
by the Supreme Lodge in July. Here- 
after, all the former low-geared assess- 
ment-paying membership will be newly 
classified under contributions based on 
adequacy, under the ‘ step-rate’ payment 
plan. This action places The Fraternal Aid 
Union in a distinctive position regarding 
its old membership, and lifts it into a 
unique place in the fraternal world. All 
of its new business has been absolutely 
adequate for nearly five years past, and 
with the recent action readjusting all 


achieved through favorable mortality ex- - 
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members who formerly paid assessments 
that were too low, the association be- 
comes a fully adequate rate fraternal. 
“Samuel S. Baty has been appointed 
supreme secretary of The Fraternal Aid 
Union, succeeding L. D. Roberts, who 
resigned to move to Los Angeles, where 
he will engage in agency development 
work for the organization. Mr. Baty 
has spent twenty years in executive 
work connected with fraternal societies.” 
The total members in good standing (in- 
cluding those in the inadequate rate class) 
December 31, 1919, was 93,642. 





GRANGE LIFE ASSURANCE SOCIETY, 
LANSING, MICH. 
Extracts from Semi-Annual Statement, 
June 30, 1920. 


Total admitted assets 
Net reserve 


New premiums 


Total premium income....... $150,621.26 
Total IMCOMO 6602 cccccievecces $176,286.47 
Payments to policyholders.. $37,292.01 
Total disbursements ......... $115,496.01 
Paid for (ordinary) ins. writ- 

ten Jan. to June 30........ $3,356,283.00 
Total (ordinary) ins. in force 

Tame DA, WS... .kccsssrwseric $10,116,614.51 





GREAT SOUTHERN LIFE INSURANCE 
COMPANY, HOUSTON, TEXAS. 
Correction Notice. 

Our attention has been called to an error 
regarding this company appearing on page 


XXVIII, Best's -Life Insurance Reports, 
Fifteenth Annual Edition, 1920, to the 
effect : 

“Great Southern Life Insurance Com- 


pany, Houston-Dallas, Texas. Merged with 
the International Life Insurance Company 
of St. Louis, Missouri, as of April 8, 
1919.” 

This item is entirely incorrect and should 
have been expunged from our report. 

A full report upon this company appears 
on pages 246-249, current volume, Best's 
Life Insurance Reports, 1920. 





HAWKEYE LIFE INSURANCE 
PANY, DES MOINES, IOWA, 
Report of Examination Keviewed. 
Extracts from Examiner’s Report. 
This company was incorporated March 
9, 1920, under chapter 6, title IX, of the 
Code of Iowa, and is at the present time 
making application to be admitted to this 
state to transact the business of life in- 
surance. 
On June 17th the condition of the com- 
pany was as is shown by the following 
financial statement: 


COM- 





Fi cial Stat t, 
Hawkeye Life Insurance Company. 
Assets. 
Bonds, par $71,150, 85%.......... $60,475.00 
WE Fo a can an dcns etre ensnd 37,800.00 
Improvement bonds .......... «++ 2,000.00 
Cae TE E> cm ccoscvcccs Rehen kee 25,937.00 
Certificates of deposit...,........ 24,488.00 
$150,700.00 
Liabilities. 
Bills payable—printing, rent, 
furniture, expense, recording, 
etc., estimated ............. «+++ $3,000.00 





| 


| Capital . . 








100,350.00 
47,350.00 


Surplus. . 


$150,700.00 

“All of the insurance to be written by 
this company is to be written through the 
Van Meter Company in accordance with 
the contract entered into between that 
company and the Hawkeye Life Insurance 
Company under date of June 15, 1920." 

The contract appoints the Van Meter 
Agency Company, of Des Moines, General 
Agent of the life company for the state of 
Iowa and such other territory as it 
enter, some of its terms and 
being as follows: 

2. “The party of the second part agrees 
to pay to the said first party fifteen per 
cent. (159%) of the first year’s premiums 
upon all insurance written and settled for 
upon Ordinary Life, Twenty Payment Life, 
Twenty Year Endowment, and _ Fifteen 
Payment Life; forty per cent. (40%) of 
the first year’s premiums upon all insur- 
ance written and settled for upon Fifteen 
Year Endowment, and Ten Year Life; 
fifty per cent. (509) of the first year's 
premiums upon all insurance written and 
settled for upon the Ten Year Endowment 
and Term; ninety per cent. (909%) of the 
entire premium upon all insurance written 
and settled for upon the Single Premium, 
both Life and Endowment.” 

3. “Upon second year’s premiums when 


may 
conditions 


collected there will be allowed the party 
of the second part, or its assigns, a re- 
newal commission of ten per cent. (10%), 
and upon subsequent years’ premiums, 
when collected, there will be allowed a re- 
newal commission of seven and one-half 
per cent. (744%) upon Ordinary Life, 
Twenty Payment Life, Fifteen Year En- 
dowment, Twenty Year Endowment, Fif- 


teen Payment Life, and term Policies; five 
per cent. (59) upon Ten Year Endowment 
and Ten Payment Life. All renewal com- 
missions are to be continued and paid so 
long as premiums are collected on policies 
described herein written by the said Van 
Meter Company, but in no event to exceed 
nineteen years’ renewals.” * * * 

5. “The party of the second part shall 
pay all expenses of themselves and agents, 
except such expenses as are specifically 
authorized and ordered from time to time 
by the said party of the first part.” 

The company was licensed by the Iowa 
Insurance Department June 23, 1920, and 
its officers and directors, on June 17, 1920, 
were: J. H. Allen, director, president; 
Frank W. Miner, director, vice-president; 
Will W. McBridge, director, second vice- 
president; B. D. Van Meter, director, secre- 
tary: B. F. Kauffman, director, treasurer; 
F. W. Sargent, director, counsel; Geo. W. 
Guth, director. 

We are advised it is the company’s plan 
to issue a graded death benefit policy pro- 
viding for $1,000 insurance the first year, 
$3,000 the second year, and $5,000 there- 
after. ; 

Each person making an application for 
a policy of insurance also subscribes for 
$50 par value of capital stock, divided into 
shares of $1 each, to be paid for out of 
the surplus earnings of the company. The 
purchase price of this stock is $2 per share. 
All of the dividends apportioned to these 














192 


350.00 
350.00 
700.00 
Pn by 
h the 

With 

that 
rance 


Meter 
*neral 
ite of 

may 
itions 


£rees 
1 per 
liums 
d for 
Life, 
fteen 
>) of 
nsur- 
fteen 
Life; 
ear's 
and 
ment 
f the 
itten 
ium, 


when 
arty 

re- 
0%), 
ums, 
| re- 
-half 
Life, 
En- 
Fif- 
five 
nent 
‘om- 
1 so 
cies 
Van 


‘eed 


hall 
nts, 
ally 
ime 


wa 
and 
920, 
nt; 








September 1, 1920 


BEST’S INSURANCE 






NEWS (Life Edition) 


uw 
w 





policies is to be held by a trust company 
until such time that the amount of the 
dividends is sufficient to liquidate the stock 
note. * 
The contract to accomplish this is be- 
tween the insured, the life insurance com- 
pany, the Van Meter Company and the 
tankers Trust Company. 


HOME LIFE INSURANCE COMPANY OF 
AMERICA, WILMINGTON, DEL. 
Headquarters, Philadelphia, Pa. 
Report of Examination Reviewed. 

This company was examined by the In- 

surance Departments of Delaware and 


Pennsylvania as of December 31, 1919, the 
report being dated May 26, 1920. The 
financial condition of the company, as as- 
certained by the examiners, in comparison 
with its standing as shown in “Best's Life 
Insurance Reports, 1920," pages 266 to 269, 
is, in brief, as follows: 


Examiners’ Best's 
Report. Reports. 
Total income ........ $1,196, 465 $1,199,125 
Total disbursements . $074,002 $974,002 
Admitted assets ..... $1,500,577 $1,600,264 
Capital . . .cccccceces $165,000 $165,000 
SUPHISS 2 2 cescccccees $06 563 $104,784 
Extracts from Examiners’ Comments. 
Income. 

“Home Protective Company—$3648L.87. 
This item consists of the net amount of 
advances received by the Home Life from 
the holding and financing company, The 
Home Protective, during 1919. The books 
show that the amount of these advances 
during 1919 aggregated $155,000, while 
payments from the Home Life to the 


Home Protective aggregated $118,515.15, of 
which $87,041.26 was applied tod principal 
and $51,476.87 to interest indebtedness. 
The difference between the $155,000 re- 
ceived and the $118,518.13 paid back con- 
stitutes this item of income—$36,481.87. 
As a matter of fact, some $533,272.68, which 
appeared among the assets of the company 
as of December 31, 1918, and which was 
the books as an advance re- 
ceived during 1918, was not actually paid 
over to the Home Life until February, 
1919. Hence, $188,272.68 was actually re- 
ceived during 1919, though the books show 
: of this amount as having been 
received in 1918. Since said $55,272.68 was 
already in the assets of the company in its 
statement as of December 31, 1918, we have 
carried the difference between $155,000 and 
$113,518.13, namely $36,481.87, as the net 
amount received from the Home Protective 
during 1919. 


placed on 





Unpaid Death Losses. 

“The amount of these claims used in the 
financial statement is materially larger 
than that used in the company's annual 
Statement. The reason for this is that a 
great many Josses incurred prior to De- 
cember 31, 1¥19, were not reported in time 
for the company’s statement. An examina- 
tion of the company’s records in regard to 
death claiths indicates that the company 
pays such claims fairly and promptly, and 
that it does not resist payment thereof un- 
less justified in doing so. 


General Remarks. 
Home Protective Company. 
“Closely connected with the affairs of 
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the Home Life Insurance Company ot 
America are those of the Home Protective 
Company, also a Delaware corporation. 
The business of the Home lrotective Com- 
pany seems to be the finanting of the 
Home Life and the holding of a part of 
the capital stock of the latter. At the 
time of this examination the Home Protec- 
tive held and owned, according to the 
records of the Home Life, some 11,796 
shares of the capital stock of the Home 
Life, out of a total of 16,500 shares issued 
and outstanding at that date. 

“The Home Protective holds a contract 
of option with the Home Life by the terms 
of which it was given the right to have 
issued to it at par all the unissued stock 
of the Home Life. This option was de- 
clared legal in the suit against the com- 
pany tried in the Chancery Court of Dela- 
ware and referred to elsewhere in this re- 
port. It appears that the rights of the 
Home Protective to this stock have been 
nullified by action on its part. Your Ex- 
aminers’ information in regard to the Home 
Protective action is contained in a letter 
signed by the president of the Home Pro- 


tective and attested by its secretary, a 
copy of which letter is attached to this 
report, made a part thereof, and marked 
exhibit A.’ 

“An arrangement exists whereby the 
Home Protective from time to time has 


nade substantial advances of moneys and 
securities to the Home Life. By a resolu- 
tion of a meeting of the stockholders of 
the Home Life on January 21, 1908, these 
advances were to be repaid by paying over 
to the Home Protective the surplus earn- 
ings of the Home Life. This arrangement 
was modified in 1915 by a resolution 
adopted by the Executive Committee of 
the Home Protective. This resolution mod- 
ified the rights of the Home Protective and 
provided that the amount of money pay- 
able to the Home Protective in reimburse- 
ment of its advances, and interest thereon 
at the rate of 6% per annum, be limited to 
that portion of the surplus of the Home 
Life in excess of $10,000, during the con- 
tinuance of the Home Life in active busi- 
ness, and that the obligation shall not be 
considered a lien or debt against the said 
Home Life and payment thereof shall not 
otherwise become due or payable except in 
the event of the dissolution or retirement 
of the Home Life for any reason whatso- 
ever. 


“The stockholders of the Home Life at 
about the same time adopted a_ similar 
resolution. 

“A large portion of the business of the 
Home Life consists of industrial insur- 
ance. A company organized as the Home 
Life was, without the payment by the 


stockholders of a large surplus, must nec- 
essarily have additional money in order to 
increase its buSiness, especially where a 
considerable part of such business is in- 
dustrial, because the expenses of putting 
new business'on its books are greater than 
the loading on its premiums. The ad- 
vances from the Home Protective made 
good that portion of the expenses not 
covered by the loading. 

“The Home Life cannot pay back the 
principal of these advances until the gains 
from mortality, excess interest earnings, 
gains from lapses and so forth are in ex- 











cess of the expenses over margins in the 
premiums, 

“The method of keeping the books prior 
to 1917 precludes, or at least renders im- 
practicable, the computation of the com- 
pany’s earnings prior to that date. For 
1918 and 1919 the earnings of the company 
have been at least approximately ascer- 
tained. In 1918 the mortality of the com- 
pany was, in common with that of all other 
companies, very unfavorable. The 
of loss and expense over earnings, in that 
year, was, in round numbers, some $90,000. 
That the company was enabled to increase 
its surplus in 1918 was 
from the Home Protective. These advances, 
less repayments of interest during that 
year, were in excess of $90,000. 


excess 


due to advances 


“In 1919, with a favorable mortality, the 
earnings of the company exceeded the 
losses and expenses by some $20,000, not 
taking. into consideration increases in the 
value of the company’s real estate. By 


including the gains from the latter source 
and the advances from the Home Protec- 
tive the company, constructing its state- 
ment on the same basis as in 1918, was 
enabled to increase its surplus more than 
$81,000 over the surplus shown at the end 
of 1918. 

“The entire net amount of advances from 
the Home Protective to the Home Life uy» 
to December 51, 1919, from the books of the 
Home Life and from the computations of 
the certified public accountants empleyed 
at the time of the trial referred 
would appear to be $516,911.43. Hence, it 
is obvious that the entire surplus 
by the company must consist of advances, 
and the greater such advances, the 
the interest 
pay thereon, 

“If the 


to above, 
shown 


greater 


the company will eventually 


experfence of the company itr 
1919 be taken as a criterion, it would 
that hereafter the company could 
maintain its surplus and write a consider- 
able amount of business without re- 
ceiving further from the Home 
Protective. interest at 6% is to be 
paid on these advances, said interest stand- 
ing on the same footing as the prineipal 
With respect to being paid out of surplus 


seem 


new 
advances 
Since 


in excess of $10,000 and since all these 
advances must be repaid out of future 
earnings, it seems obvious that it would 
be to the best interests of the company 
to carry on its business without reveiv- 
ing further advances from the finameing 
and holding company except, of ceurse, 


in the event of extraordinary expenses or 
losses, 

“It would seem advisable that with its 
annual statements hereafter, the company 
submit information to the Insurance De- 
partments of the states in which it does 
business, showing the amount of such ad- 
vances unpaid at the date of such annual 
statement. 

“In all this discussion no reference has 
been made to the policyholders of the 
Home Life, for the reason that your Ex- 
aminers believe their interests have been 
and are amply protected. 


The Delaware Suit. 
“A suit instituted in the Court of 
Chancery in the State of Delaware, against 
this company in 1916, was given consider- 


able’ publicity at the time and this re- 
\ 
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port would jerhaps be incomplete did it 
not refer to this suit and the decision 
therein rendered. 

“The complainants, consisting of six 
stockholders of the Home Life and holding 
in the aggregate 419 shares out of a total 
of some 16,000 shares then issued and out- 
standing, in their bill attached the man- 
agement of the insurance company and 
among other objects sought to have the 
court declare null and void the option 
agreement concerning the capital stock of 
the Home Life held by the Home Pro- 
tective; to restrain the Home Life from 
making any further payments to _ the 
Home Protective; to require the Home Pro- 
tective to account for and pay over to the 
Home Life all sums received by it in 
repayment of advances and interest thereon 
made by the Home Protective to the Home 
Life; to require the Home Protective 
Company to pay over to the Home Life 
all sums of money received by it on sales 
of stock of the Home Life in excess of 
par, such stock having been purchased 
by it from the Home Life under the stock 
option contract; to restrain the Home Life 
from issuing any of its stock to the Home 
Protective without first offering the same 
to all other Home Life stockholders on the 
Same terms, and to have appointed a re- 
ceiver pendente lite for thé Home Life. 

“The chancellor in his decision refused 
these papers of the complainants and as- 
serted the validity of the option agree- 
ment and the right of the Home Life to 
receive the advance of the Home Protec- 
tive and to repay the same out of its sur- 
plus in-excess of $10,000. 

“This decision was appealed 
was affirmed by the Supreme 
the State of Delaware. 


from but 
Court of 


General Agency Contract. 
company has a general agency 
contract with Basil S. Walsh, trading as 
Daniel J. Walsh's Sons, which covers the 
entire ordinary business of the company. 
Under this contract said Basil S. Walsh is 
appointed manager of the ordinary life 
department of insurance of the Home Life 
Insurance Company and is to assume pay- 
ment of advances to agents, and to receive 
a certain commission, graduated according 
to premium, upon all the orlinary business 
written during the life of the contract, and 
a fixed commission on all renewals of such 
business, which said commission is in ex- 
cess of the average renewal loadings on 
such business. 

“This contract takes effect in 1915 and 
runs for tweny years and thereafter from 
year to year until terminated by sixty 
days’ notice from either party thereto. 
All advances made to the general agent 
shall be charged as a first lien against 
the commissions payable under the con- 
tract.” 

Attached to the examination fis an ad- 
denda and a copy of a resolution adopted 
by the Home Protective Company, the sub- 
stance of which are: 


“Addenda to the Examination of the 
Home Life Insurance Company of 
America, May 26, 1920, as Submitted to 
the Insurance Commissioners of Dela- 
ware and Pennsylvania. 

“In order to clarify and explain 
doubtful points in 


“ The 


any 
the report submitted 


| 
| 
| 


| 
| 
| 
| 





by your examiners and also to add addi- 
tional information, permit us to report as 
follows: 

“On page 11 of the report, the para- 
graph in réference to the payment of the 
principal on the advances is, perhaps, 
stated in an ambiguous way. There is no 
question but that the principal and interest 
can be repaid only from surplus over and 
beyond $10,000. The paragraph in question 
would have been better stated if it had 
read as follows: 

“The Home Life cannot accumulate 
sufficient surplus to repay the principal of 
these advances, together with the interest 
thereon, ‘until the gains from mortality, 
excess interest earnings, gains from lapses, 
etc., are in excess of the expenses over 
margins in the premiums.” In other words, 
the company will have no surplus to pay 
back the advances unless it earns the 
money to pay it back. 

“On page 6, in the third paragraph re- 
lating to income of the Home Protective 
Company, the statement therein should 
have been explained a little more fully in 
that a certain part of the advances to the 
Home Life were repaid on premium earn- 
ings, but the excessive mortality due to 
the ‘Spanish Flu’ compelled a return of 
the moneys to the treasury. 

“The Home Life has agreed to print 
upon its Home Office statements a phrase 
to the effect that the advances made by 
the Home Protective Company to the Home 
Life are in no sense an obligation and are 
to be repaid only out of the surplus in 
excess of $10,000. In case of dissolution 
or retirement of the company, the Home 
Life agrees to pay all claims of policy- 
holders, bills, ete., as prior claims. The 
advances with interest made by the Home 
Protective will then participate prior to 
the participation of the stockholders. 

“On July 1, 1920, the General Agency 
Contract was changed, reducing the com- 
missions on renewal premiums two and 
one-half per cent. and on new business 
five per cent.” 


EXHIBIT “A.” 


Home Prfotective Company, Incorporated. 


“To whom is may concern: 

“ We the undersigned President and Sec- 
retary of the Home Protective Company 
hereby certify that at the annual meet- 
ing of the stockholders of the Home Pro- 
tective Company held in Wilmington, on 
August 9, 1918, the following resolution was 
unanimously adopted: 

“ Resolved, That should it appear in the 
judgment of the Board of Directors that 
it would be advisable to cancel or re- 
linquish the rights of the Home Protec- 
tive Company to purchase the unissued 
treasury shares of the Home Life Insur- 
ance Company of America at par or $10 
per share, that the said Board of Di- 
rectors are hereby authorized and em- 
powered to cancel or relinquish the said 
option to purchase 8.500 shares of the 
treasury stock of the Home Life Insur- 
ance Company of America at par, provided 
that the relinquishing of the option shall in 
no matter interfere with, affect or disturb 
the existing contractual or other business 
relations between the Home Protective 
Company and the Home Life Insurance 
Company of America. ‘ 
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“And at a meeting of the Board of Di- 
rectors of the Home Protective Company, 
held August 1, 1919, at No. 506 Walnut 
street, Philadelphia, the following resolu- 
tion was adopted: 

“Now, be it Resolved, That the officers 
of this company be and are hereby author- 
ized, empowered and directed to relinquish 
the option held by this company to pur- 
chase the unissued 8,500 treasury shares 
of the Home Life Insurance Company of 
America at par, $10 per share, and to so 
notify the Home Life Insurance Company 
of America of the action of this com- 
pany to the effect that the relinquishment 
of said option is granted with the proviso 
and upon the mutual understanding and 
agreement between the two companies that 
all other contractual and business rela- 
tions existing between them remain in full 
force and effect and shall continue as here- 
tofore.” 


HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Extracts from Semi-Annual Statement, 
June 30, 1920. 


Total admitted assets........ $39,085,975.05 

Nev: SONNETS 5. cess Seis eds $36,746, 209.00 

Net surplus over all lia- 
Bee eee Pe ee $638,182.44 


New premiums .......ccceees 
Total premium income 
Detal DOOM: . lei siesci caves 
Payments to policyholders.. 
Total disbursements ........ 
Paid for (ordinary) 

written Jan. to June 30*.. 
Total (ordinary) ins. in force 
Paw SO BOER is scsi ecto $201,882,458.00 
Approximate mortality ratio 

“actual to expected” Jan. 

to June 30 


$680,119.57 
$3,320,027.98 
$4,303,002.55 
$2,032,685.53 


$3.027,250.62 


22,125,506.00 


62% 


*Excludes reinstatements, 
versions, ete., $1,056,589.82. 


increases, re- 


ILLINOIS LIFE INSURANCE COMPANY, 
* CHICAGO, ILL. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Departments of Lllinois and In- 
diana as of December 31, 1919, the report 
while dated May 12, 1920, was not finally 
approved and filed until August 19, 1920. 

The financial condition of the company 
as ascertained by the examiners is sub- 
stantially the same as that published in 
“Best’s Insurance Reports,” pages 272 to 
274. 

The total income and the total disburse- 
ments are the same as published in “ Best's 
Report” but a difference exists in the ad- 
mitted assets, due principally to a de- 
duction made by the examiners of $25,- 
168.50 ‘“‘overdue and accrued interest on 
mortgages in default.” The changes made 
in items “due and uncollected premiums ” 
and “due from other companies’ on re- 
insured claims’ reduces the net difference 
in “admitted assets” to $20,063. The sur- 
plus of the company, however, is only re- 
duced from $753,684, as shown in “ Best's 
Reports " to $750,335.32, as ascertained by 
the examiners due to sundry liabilities 
having been overstated by the company. 
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‘Extracts from examiners’ comments: 
Real Estate. 

“The real estate holdings of the com- 
pany en December 31, 1919, were as fol- 
lows: 

Book 
Value. 


Market 

Value. 

corner N. LaSalle 

Street and Calhoun 

Place, Chicago .:..$882,000.00 $960,000.00 

3300 South Park 
Boulevard, Chicago 
(Residence) 21,000.07 
Patel atts fs de sere $903,000.07 $966,000.00 


905,000.07 


6,000.00 





Excess of market 
book value 
“The Hotel LaSalle Company has a 
jong term lease of the North LaSalle 
"Street property at an annual rental of 
$38,400. The market value of the prop- 
erty has been accepted throughout by the 
Illinois Insurance Department at $960,000, 
the capitalized value at 4% of the annual 
rental. Examination of the county records 
showed no change in title since the com- 
pany acquired property January 3, 1903. 


value over 


* The period prescribed for disposing of 


this property has been extended to expire 
January 17, 1923. During the course of 
the examination the’ South Park Boule- 
vard property was sold under contract for 
$7,000-$1,000 in excess of the market 
value set upon it by the company and the 
value at which it was allowed in the last 
examination of the company by the Ili- 
nols Department. On May 8, 1918, the 
property at 750 Lincoln Parkway, Chicago, 
was sold for $105,000, the market value 
allowed by the Illinois Department in its 
last examination of the company. The 
property at 757 Oakwood Boulevard, Chi- 
cago, was sold on September 22, 1919, for 
$10,000 or $1,000 less than the market value 
of the property. Gross rentals from this 
property in 1919 amounted to $114.90 and 
expenses thereon to $213.71. 


Mortgage Loans. 

» total mortgage loans of $3,646,- 
01.09 there were on deposit with the Illi- 
nois Insurance Department $103,200 as the 
company’s capital stock deposit and $949,- 
80 as part of its Registered Policy Fund, 
the sufficiency of the papers being de- 
termined when they were accepted for de- 
posit. The balance of the mortgage loans 
Were in the company’s possession, the pres- 
ence of the note and deed being verified by 
your examiners in each case. The complete 
files of one out of every five of the mort- 
gages purchased during the period under 
examination were inspected and found by 
the examiners in charge of the work to be 
in excellent order. 

“ The experience of the company with in- 
vestments of this nature has been, in gen- 
tral, very satisfactory, both with regard 
to promptness of interest payments and 
Tepayments of principal at. maturity. On 
four loans there was overdue interest on 
December 31, 1919, amounting to $426, 
which was paid shortly after the begin- 
hing of the year 1920. 

“In addition thereto, however, there 
Were two.loans in process of foreclosure 
amounting to $64,680.71, including expendi- 


if 








tures such as taxes, etc., made by the com- 
pany on account of the property of $26,- 
498.71 with overdue interest on December 
31, 1919, of $24,928.44 and accrued interest 
of $240.15 making the total interest in the 
property $89,849.30. These two loans were 
made in 1911 and 1912 to the St. Helena 
Development Company of Saginaw, Michi- 
gan, in connection with a land development 
undertaking in Roscommon county, Michi- 
gan. At the time of the last examination 
this property was already in process of 
being foreclosed but no firal action had 
been taken at the close of this examina- 
tion. Durirg 1919 the company had an 
appraisal made of three of the four par- 
cels of which the property consists. Tak- 
ing the appraised values of $65,878.10 of 
these three pieces which is within the as- 
sessed value, and allowing the fourth 
parcel at its assessed value of $13,720, the 
total value of the property amounts to 
$79,598.10. In view of this appraisal which 
haus been accepted by your examiners, the 
amount of these two loans, including ex- 
penditures incurred, has been allowed as 
an admitted asset but the overdue and ae- 
crued interest of $25,168.59 has been treated 
as a non-admitted asset. 
““The mortgage loans of the company 
are distributed as follows: 
Farm 
Property. 
$2,308,725.00 
517,050.00 
403,100.00 
215,300.00 
64,680.71 
6,500.00 


Other 
Property. 
Kansas 
Oklahoma 
Illinois 
Missouri 
Michigan 
Montana 
Kentucky 


$11,500.00 


659.28 
$3,510,355.71 $135,659.28 
35,659.28 


Total $3,646,014.99 

“The distribution of mortgages accord- 
ing to interest rates is as follows: 
5% $373,150 6 % 2,367,685.50 
54% $40 000 64% $1.500.00 
514% $765,850 64% $41,900.00 

7 % $55,929.49 

“The gross average rate of interest on 
outstanding mortgage loans December 31, 
1919, was 5.8 plus per cent. 


Assessment Certificates. 

“There are still outstanding a small 
number of assesment certificates issued by 
the former Bankers and Merchants Life 
Association. The assessments are levied on 
the annual basis provision being made for 
payments in quarterly instalments if de- 
sired, and consist of the one-year term 
actuaries’ 4% net rate for the attained age 
of the insured with a loading of $5 per 
thousand. A credit of 22% of the net rate 
is allowed as a dividend in reduction of 
the assessment payable. » 


Death Claims. 

“The files of one out of every five 
claims incurred during the period covered 
by the examination, and all compromised 
or rejected claims, were inspected and 
settlements were found to be in accord- 
ance with the policy provisions. On De- 


cember 31, 1919, there were two resisted. 


claims for $7,000 for which the company 
had set up full liability. The position of 
the company appeared justified from the 





papers on file. Proper liability is shown 
for outstanding claims. In certain cases 
it was found that through clerical errors 
payment of dividends credited to policies 
which have become claims have not been 
paid. The amount due on this account, 
$5,941.71, has been set up as a liability and 
steps were being taken by the management 
before the close of the examination to 
communicate with the proper payees. 


Cancelled War Service Clause. 

*On December 30, 1919, a resolution was 
passed by the Board of Directors in the 
cese of policies in full force on a premium 
paying basis to refund all extra war prem- 
iums collected together with 5% interest 
to December 31, 1919, and to cancel all - 
liens against such policies on account of 
extra war premiums payable. In the case 
of policies matured by death it was re- 
solved to pay to the beneficiaries any 
amount hitherto charged as an additional 
premium. The liability on this account 
was estimated by your examiners and 
found to agree substantially with the lia- 
bility set up by the company. This liberal 
treatment by the company is to be com- 
mended. 

Surplus Distribution. 

“The dividend scale for annual dividend 
and deferred dividend policies was adopted 
in 1918. It is based on (1) interest earn- 
ings of 444%; (2) an experienced expense 
of $1 per thousand on fully paid-up poli- 
cies and 90% of the loading plus 6.95% 
of the gross annual premium in the case 
of premium payment policies other than 
endowment policies, and in the case of 
premium payment endowment policies, an 
experienced expense of 90% of the loading 
plus a percentage of the gross annual 
premium depending upon the year of ma- 
turity as shown in the following scedule: 
Year of Percentage of 
Maturity. Annual Premium. 
1926 or later T% 

1925 6% 
1924 3a“ 
1928 4% 


G 


2¢ 
Ie 


% 
<6 


1% 

and (3) a mortality saving of 22% of the 
expected of the actuaries’ table on policies 
issued prior to January 1, 1908, and of 
18% of the expected by the American 
Table on later policies. Deferred dividends 
are based. on the annual dividend scale 
with benefit of survivorship, the annual 
dividend credit being accumulated to the 
end of the accumulation period at 5% per 
annum to 1906 and at 44% per annum 
thereafter, while each policy shares pro- 
portionately in the accumulated surplus of 
policies which terminate before the end of 
the accumulation period. Annual dividends 
are credited only upon payment of the 
then current premium. Liabilities is re- 
ported by the company for annual and 
deferred dividends in accordance with the 
above basis. No surplus has been appor- 
tioned as yet to deferred dividend policies 
with accumulation periods maturing in 
years subsequent to 1920, which would be 
desirable. Liability is shown for the ap- 
portioned accumulations on Optional En- 
dowment policies. This was a form for- 
merly written by the company providing 
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for an annual apportionment of surplus to 
be applied to pay current premiums or 
withdrawn on death or surrender, other- 
wise to be accumulated to mature the 
policy as an endowment. In the case of 
the later editions it was necessary for the 
insured to make specific election of the 
option desired, otherwise the policy would 
be considered as a deferred dividend form. 
The company has not issued participatinf 
policies since 1907. 

“Schedules compiled by the company 
showing the liability on account of divi- 
dends were tested by your examiners with 
satisfactory results. In the course of this 
work certain minor clerical errors were 
discovered and brought to the attention of 

. the management. Tests were made also, 
showing that the dividends credited are in 
accordance with the company’s and 
that the card records showing payments 
and other disposition of dividends were in 
agreement with the company’s books of 
account. 


scale 


Survivorship Investment Polic'es. 

“Since 1907 the business written by the 
company has been largely on the Survivor- 
ship Investment Fund plan. These policies 
stipulate that a certain portion of each re- 
newal premium shall be set aside for the 
benefit of the class to which the policy 
might belong. such classes being determined 
by calendar year of issue. The contributions 


are accumulated at 344% compound inter- 
est and the total accumulations at the 


end of the survivorship period are divided 
among the survivors of the class in the pro- 
portion of their individual accumulations. 
No allowances are granted in case of termi- 
nation from any cause during the survivor- 
ship period, the contributions of any termi- 
nating being accumulated for the 
of the survivors. 

“The company maintains ¢compelte rec- 
ords of funds by tests during the 
course of the examination. Liability is re- 
ported for the total accumulations to date. 

“The average ratio of actual mortality 
to éxpected mortality for the years 1917- 
1919, is 68.6%. The heavy mor- 
tality experienced in 1918 was due in large 
part to the influenza epidemic of that year. 

“The above statistics indicate the sub- 
stantial growth made by the company since 
the last examination which argues well for 
the continued development and success of 
the company’s operations.” 


benefit 


these 


inclusive. 


JEFFERSON STANDARD LIFE 
ANCE COMPANY, 
N.C. 


INSUR- 
GREENSBORO, 


Extracts from Semi-Annual Statement, 
June 30, 1920. 


Total admitted assets........ $12,297,545.54 
BE TING eee cbse ctictinc el $10.035,000.00 
Capital paid in ............. $350,000.00 
Net surplus over all lia- 

bilities including capital... $585,000.00 
New premiums .............. $798,907.70 
Total premium income ..... $2,269,747.79 
Total income ............... $2,611,158.00 
Payments to policyholders.. $748,177.50 
Total disbursements ........ $1,755,491.25 
Paid for (ordinary) ins. writ- 

ten Jan. to June 30 ...... $31,511,594.00 
Approximate mortality § ra- 

tio “actual to expected” 

Jan. to June 3 ............ 70% 








LAMAR LIFE INSURANCE 


JACKSON, MISS. 


COMPANY, 


Extracts from Semi-Annual Statement, 
June 30, 1920. 
Total admitted assets ....... $1,217,810 


Net reserve 





re ge 8 are $104,740 
Net suplus over all lia- 

bilities including capital $145,277 
New. premiums .............. $122,700 
Total premium income ...... $263,104 
NE OR cn duweshceneeste $336,598 
Payments to policyholders. . $74,304 
Total disbursements ........ $224,663 
Paid for (ordinary) ins, writ- 

ten Jan. to June 30...... $4,464,120 
Total (ordinary) ins. in force 

PS eae $17,101.00 
Approximate mortality ratio 

“actual to expected” Jan. 

BP A - bia n't ey drninstan 75% 
MARYLAND ASSURANCE CORPOR- 
ATION, BALTIMORE, MD. 
Double Indemnity Benefits. 


This company has recently introduced 
the inclusion of double indemnity benefits 
by means of a rider in its policy contracts. 

The rider provides for the payment of 
double the face of the policy, if payable 
in one sum, or for the payment of doubie 
the income, if the policy provides for pay- 
ment of proceeds in instalments, provided 
the death of the assured océurred before 
the first anniversary date of the policy next 
preceding the assured seventieth birthday, 
as a result of bodily injuries effected di- 
rectly and independently of all other causes 
through external, violent and accidental 
means within ninety‘ days from the date 
of the 


accident, and of which, except in 
case of drowning or internal injuries re- 
vealed by an autopsy, there is a_ visible 


contusion or wound on the exterior of the 
body. 
Exceptions.— The double indemnity bene- 
fit will not be payable if the assured’s 
death occurred, directly or indirectly, 
wholly or partly, from one or more of the 
following causes: from suicide, whether 
Sane or insane; from any violation of law 


by the assured; from military or naval 
service in time*of war; from a state of 
war, riot or insurrection; from participa- 


tion in aeronautic or submarineoperations; 
from ptomaines, bacterial infections, ex- 
cept pyogenic infections which shall occur 
simultaneously with and through accidental 
cut or wound; from physical or mental in- 
firmity; from disease in any form: nor if 
a payment has been made, or a benefit al- 
lowed, under any provision for total and 
permanent disability benefits. 

Limits.— The double indemnity benefit 
will not be issued for any amount in ex- 
cess of $10,000, nor if the age of the as- 
sured is under 20 or over 55 years and 
will not be issued in the case of term or 
joint life policies or to females, nor to 
those engaged in other than strictly non- 
hazardous occupations. 

The extra premium for this double in- 
demnity benefit is indicated by the follow- 
ing: 





| 











septe 





Extra Annual Premium per $1,000, 


Whole 20 Pay. 20 Yr, 
Age Life Life End, 
Se cise $1,2 $1.50 $1.25 
SP SA $1.50 $1.50 $1.50 
ree $1.75 $1.75 $1.75 


When this company’s accident and health 
business was reinsured (August 1, 1920), 
in the Maryland Casualty Company, its 
Class “A” stock (10,000 shares par value 
$10.00), entirely held by the Maryland 
Casualty was retired at its full 
$40.00 per share. 

The capital is now the original 
of $500,000. 


value, 


amount 


MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 
Holds its $100,000 Club Convention. 
This company adopted a rather unique 
method in reporting the proceedings of its 
$100,000 Club Convention held 
at the company’s Home Office. 


last 
It 
the form of an edition of a daily 


month 
was in 


paper, 
the title being: 
THE MOSLIC EVENING NEWs 
EXTRA—8 O'Clock Edition 
Vol. I. St. Louis, Mo., Aug. 10, 1920 No.1 


Among those present, besides the officers 
and agents of the company, were W 
Mayor of St. Louis; Dr. John A. Steven- 
son, Director, Carnegie Institute, Pitts- 
burgh: Richard S. Hawes, President Ameri- 
can Bankers W. Frank Car- 
ter, President Louis Chamber 
of Commerce ; Scovel of Pitts- 
burgh, former of the National 
Association of Underwriters 
Charles Dobbs, managing editor of the 


Kiel, 


Assoviation ; 
of the St. 
Charlies W. 
President 


Life and 


m- 

surance Field. 
President Singleton, in announcing the 
results of the agents’ work stated in part: 
‘I beg to report that at the close of 
business last Saturday. the 7th inst. the 
written business for the year thus far 


amounted to $82,439,884. 
“The total amount of business 

written during the year 1919 

WE oc cccctsccupeaeenins (us<aeee $81,2M4 S44 
Showing that the agency force 

of the Missouri State Life has 


written this year, up to the 

time of the meeting of this 

COONAN 5 cw cnpsejncee stem $1,155,000 
more business than was written during 
the entire year of 1919 

“Out of the total of 231 life insurance 
companies there were, on December 31, 


1919, only 27 having a greater amount of 
assets than the Missouri State Life — 14 of 
the 27 having over $100,000,000 of assets. 
During the first six months of the pres- 
ent year 11 of the 27 above mentioned 
have paid for less business than the Mis- 
souri State Life, and only 3 of the 2, 
with assets less than $100,000,000, wrote 
as much as the Missouri State Life. 

“The average gain of paid business of 
the 231 companies during the first six 
months of this year is 45%, while the net 
gain of paid business of the Missouri State 
Life is 83%.” 


New Policy Contracts and Rate Book 

The company recently issued new forms 
of policies and a revised rate book contain- 
ing several changes which briefly are: 

20 Pay Life, guaranteed annual additions, 
Educational Endowment. 
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The rate book is made up in loose leaf 
form so as to provide conveniently for ad- 
jitions and changes at later dates. 

fhe capital stock of this company — 
shout 31% of the total issue — formerly 
pwned by William C, Hogg (see “ Best's 
Life Insurance Reports,” page 396), has 
een purchased by President Singleton and 
pis associates, 

By this purchase Mr. Singleton and his 
ysociates increase their holdings to 82%, 
and we are authoritively informed all of 
the stock is now held by interests friendly 
to the management. 


MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, ILL. 


Report of Examination Reviewed. 
This society was examined as of De- 
ember 31, 1919, by the Insurance Depart- 
ments of Illinois, Mississippi, Indiana and 
Nebraska. The examination covered the 
years 1917 to 1919, both inclusive, and the 
report, dated June 25, shows that on that 
date (December 31, 1919), the admitted as- 
vets were $14,865,09648 and the liabilities, 
$2,582,841.40. 


Extracts from the examiners’ comments: 
Benefit Fund. 

the years 1917, 1918 and 1919, 
assessments were collected each 
year, the full amount being placed in the 
benefit fund and used only for the pay- 
ment of claims. 

“The following statement will show the 
aggregate amount received and paid out 
during the three years covered by this 
examination: 


“During 
twelve 


Year Assessment. 
$13,823, 770.25 
13, 269,225.68 
17,296,495.10 
wediticlitidemchinciee ~dnicncmsiaiiiode 
Total $44,389,491.03 $52,210,893.27 
“The excess of losses paid over assess- 
ments received: 


Losses Paid. 
$14,951,750.62 
17,298,756.15 
19,960,386.50 


$1,.127,980.37 
4,029,530.47 
2,663,391.40 
Total excess $7,821,402,24 
“While this excess of losses 
paid was 
We should 
into consider- 
ation the ex- 
cess of losses un- 
paid on Decem- 
ber 31, 1919... . $2,462,198.40 
Over losses un- 
paid on Decem- 
ber 31, 1916 .... 


$7,821,402.24 
take 


1,954,804.20 


Add excess of unpaid losses. 507,394.20 

Excess of losses incurred over 
assessments received 

While this shows a reduction 
of the benefit fund, $8,328,- 
796.44, additional revenue 
should be taken into con- 
sideration as follows: 

Interest received. $1,371,100.51 

Patriotic fund.... 4,628,011.57 


$8,328,796.44 





Increase in uncol- 
lected assess- 
ments 
Total $6,739,112.08 

sale 
of investments. . 

Decrease in book 
value of bonds. 

Cost of  collect- 
ing mortgage 

Decrease in = ac- 
crued interest 


Less loss on 
$146,754.11 


148,874.39 
115.76 
73,917.21 


$369,661.47 


Total 


Benefit fund 
sessments 


other than as- 
$6,369,450.61 


Actual 
fund $1,959,345.83 
“We have made a careful investigation 

of all claims paid and of those remaining 

unpaid. It was disclosed that as a rule, 
the society paid its claims promptly and 
in full. It has a system of thorough in- 
vestigation of all claims and when the 

directors are convinced jhat fraud or il- 

legality exists, the claim is rejected and 

urfess « suit is brought within a year 
from the time of such rejection the claim 
is dropped. 


decrease in benefit 


Valuation. 

“The Order issues only one uniform bhen- 
efit certificate, providing for a sum pay- 
able at death. It is issued in multiples of 
$500 up to a maximum of $53,000. 

“There is also a provision under section 
100, chapter XV, of the By-Laws, provid- 
ing that at age 70 a member, if disabled, 
may withdraw on receiving an amount 
equal to all benefit assessments paid by 
him. This benefit commenced in October, 
1917, and the following number of mem- 
bers have taken advantage of it: 

eT... « 
gas... 
1919 . 
1920 

“In view of the inadequate assessments 
paid by members in the past, as well as 
the small number entering at advanced 
ages, this disability benefit does not call 
for any additional reserve. . 

“The following figures relate to the 
death benefits only: . 
Promised Benefits. 

$1,627,088,500.00 
Amount of Assessments. 
$23,130,157.80 346,887,320,24 
Tabular amount required to 
mature promised benefits. $288,945,649.00 
Amount available for claims 
less matured liabilities. . 


Present Mid-Year Val. 
$635,S32,969.33 


10,800,933.78 


Tabular deficit ........ $278,144,715.31 

“This valuation was made as of Decem- 

ber 31, 1919, by the M. W. A. Table of 
Mortality and 4 per cent. interest. 

“It has not been considered necessary 
to value the insurance on the N. F. C. 
Table. 

“The following table will show the 
amount required to mature the benefits ar- 
ranged according to present ages: 








Table Showing Tabular Reserves Ar- 
ranged According to Current Age. 


$-184,632.01 
-392,319.33 
-360,505.82 
346,377.67 
2,301,499.65 
4,414,402.84 
6,952,923.89 
10,113,465.77 
14,613,717.80 
20,151,328.65 
25,669,396.34 
30,834,315.14 
33,144,408.94 
* 35,946,293.15 
36.795,064.46 
30,895,538.30 
18,931,483.23 
9,384,933.23 
4,043 ,550.62 
2,757,467 .04 
1,739,692.88 


9,255.31 


$288,945,649.09 
“It will be seen that by far the greater 
proportion of this liability attaches to the 
certificates of the older members. 

“ The tabular deficit has been as follows: 
1916. . $394,811,121 
1917.. 404,195,597 Increase $9,584,476 
1918.. 423,810,619 Increase 19,615,022 
1919.. 278,144,715 Decrease 145,665,904 

“The reduction of $145,665,904 in the 

amount of the tabular deficit was due to 
the readjustment of March, 1919, and was 
a long step in the direction of actuarial 


| solvency. 


“In order to make provision for payment 
of the claim under every certificate at 
death, the tabular reserve must be _ in- 
vested at interest and the Order must re- 
ceive this interest each year, as 
the assessments paid by the members. 
The calculations, resulting in the above 
deficiency, have been made on the assump- 
tion that the Order would receive interest 
at 4 per cent. each year in future on such 
deficiency. Since these assets are not in 
hand, the present deficiency will increase. 
This loss in interest may, however, in fu- 
ture be partly offset by gains from miscel- 
laneous sources. 

“Percentage of Solvency.— The percen- 
tage of solvency in 1916 was 34.97. It has 
now been increased to 56.39, an increase of 
21.42 in the three years. 

“On July 1, 1919, the members were re- 
rated by entry age on the M. W. A. Table 
and all new entrants are now charged 
assessments which are adequate by this 
table. The deficiency as it now stands is, 
therefore, due entirely to the inadequate 
assessments paid prior to July 1, 1919. 

“The new entrants should not cause 
any increase in the deficiency, and if they 
are sufficient in number they will cause 
the percentage of solvency to increase. 

“Rates of Assessment.— The following 
table shows for quinquennial ages the 
rates of assessment per $1,000 charged 
since the Society commenced business: 


well as 
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Table Showing Kates per $1,000. 


Age 1883 1884 1885 1892 1895 1903 1919 
17 15 
18 20 .30 .40 .40 .40 0 .% 
20 sS 6 40 © DW OO 
25 40 «6«.40)0—40—i«KHsi«waHOCi«w Céad. 00 
30 6 .45 4 45 45 «6 1.15 
B33) 46 .45 45 .456 8 .% 1.3 
Hw 3 © wD .50O .0 1.6 
45 oo 6 6 . .55 1.00 2.0 
50 . 2: sae. .7 1.30 
55 95 1.00 1.00 1.50 
60 1.40 1.75 1.25 1.80 
6 2.50 1.50 2.25 
Te ax < 1.75 3.00 

“An attempted revision was made in 


1912, which was enjoined by court 
after the Society had suffered a loss of 
over 300,000 members from lapses. In 1914 
the Head Camp meeting of Toledo author- 
ized the reinstatement without medical ex- 
amination of members who had lapsed 
their policies in consequence of this rate 
revision. There were reinstated under this 
resolution 29,239 members, carrying insur- 
ance of $44,991,500; thus, only about one- 
tenth of the members lapsing in 1912 re- 
instated in 1914. The Head Camp officers, 
who have consistently striven to guide the 
Order along sound lines, received the en- 
dorsement of the membership at their 
Head Camp in March, 1919, when the rates 
were revised. This was accomplished with 
comparatively slight losses in membership, 


order 


Mortality. 

“M. W. A. Table— The Mortality Table 
now used by the Order, known as the M. 
W. A. Table, was based on the experience 
of the Order during the years 1885-1910. 
It was compiled by the Actuary of the 
Order, under the supervision of the Con- 
sulting Actuary. The number of lives ex- 
posed for one year was 4,825,004. The 
deaths numbered 31,835. 

“The Table is an ‘Ultimate’ one; that is, 
all members insured less than five years, 
and all deaths within five years from en- 
try, were excluded. Members were treated 
as if they entered five years later than their 
actual date of entry. 

“Your examiners recommend that the 
mortality of each of the first five years be 
investigated separately, in order that the 
management may know the effect both of 
medical selection and early lapsation. Our 
investigation indicates that the influence of 
early withdrawals overcomes the original 
medical selection in three years, a feature 
which seems to be confirmed by the experi- 
ence of similar societies. Further investi- 
gation by the management may determine 
that an ultimate table, excluding only the 
first three years, would more correctly por- 
tray the experience of the Society. It is 
suggested that any revision of the Table 
be based on amounts insured. 


Lapses. 
“The average lapse rate per 1,000 mem- 
bers for the last ten years has been as 
follows: 


Average Lapse 


Year. Rate. 
SN tvetenaeter etaant 53.87 
BER. cB eked oeedutens 59.91 
NE 3 Bc CHE 227.15 
Ws ts osc vepebs movers 80.16 
RES fe. ey 46.37 








ee ee ee 53.21 
BORG vec siveecodavere 43.69 
Ee eee 56.76 
BES ovens rcsscuseune 36.73 
BOs cS avcccncvswsecee 78.01 


“The foregoing table shows a _ heavy 
lapse rate in 1912, 1913 and 1919, which is 
chargeable to the attempted readjustment 
in 1912 and the readjustment of 1919. Dur- 
ing the past three years, 1917 to 1919, the 
lapse rate has also been materially affected 
by government insurance furnished the 
young men entering the service, which 
caused many to lapse their Modern Wood- 
men insurance. This mainly accounts for 
the increase in the lapse rate in 1917. In 
1918, with the inception of the influenza, 
the lapse rate materially decreased, and 
again increased in 1919 because of the re- 
rating under the authority of the 1919 Chi- 
cago Head Camp.” 

In commenting on the Society's mortality 
experience the examiners stated in part: 

“1917 Mortality.— Taking only the losses 
not affected by war, influenze, and re-rating, 
we find the 1917 claims paid were 110.0 
per cent. of the expected. In other words, 
for every $1.000 claim provided for by the 
M. W. A. Table the Order had to pay,, in 
that year, $1,100, 

Ratio of Actual 
to Expected. 
4.1 
102.8 
. 114.3 


In the new business.............. 
In the old business, ages 17-46... 
In the old business, ages 47-94.. 





Average 110.0 

* Between ages 17 and 22 in the new busi- 
ress and ages 47 to 58 in the old business 
the ratio of actual to expected is high. The 
heavy losses commence at ages 44-46 and 
continue up to ages 80-82. 

“It was during 1917 the loss suffered by 
the Society from the adverse selection aris- 
ing from the attempted readjustment in 
1912 and the 1914 reinstatements reached its 
maximum. 

“1918 Mortality.— Here again we find a 
high ratio of actual to expected claims at 
ages 47 to 58. 

“1919 Mortality.— The ratio at the older 
ages is lower than in 1917 or 1918, but the 
highest ratio among the older risks are 
again at ages 47 to 58. 

“ 1917-1918-1919 Combined.— Taking ages 
47 to 5S for the three years combined, we 
find the ratio of actual to expected claims: 


Ages. Ratio. 
47-49 114.5% 
5 114.6 
53-50 116.1 
5 114.1 





“This shows that during the three-year 
period the mortality experienced by the So- 
ciety exceeded its table in the group of 
ages 47-58. 

“ The actual money paid during the three 


years, over and above the expected claims, 
was: 


Claims Not 
Ages. Provided for. 
ee ee $427,508 
WEES didcde gece dhe 496,927 
oe eT 597,462 
a oO eT 628,369 


“A hopeful feature of Appendix No. 3 is 
worthy of remark. The ratio of actual 
claims to the expected at ages over 46 for 
the three years were: 


" 
| 
| 
| 
| 
| 








WORE oc'c oc vestedsaysese 114.3 
perro rr 107.8 
WAD. .. cccccesevccece 103.2 


“This shows a steady decrease. If we 
combine these figures with those given in 
the examination report of June, 1917, 
find the following: 


we 


Year, Total Business. Ages 47-94 

1913.... 111.0 

ee 103.1 

1915.... 105.6 

1916.... 107.3 

Sn 110.0 114.5 

Ss wins 107.8 

1919.... 103.2 
“These figures would indicate a steady 


rise in mortality from 1914 to 1917 and a 
steady fall since 1917. There can be no 
doubt that these variations are due to the 
attempted re-rating in 1912. The high rate 
in 1913 is due to the lapsing of the young 
and healthy members in great numbers. 
The Order quickly recovered, but the mor- 
tality experience was again affected by the 
reinstatement without medical selection of 
30,000 lives under the Toledo resolution. 
This examination indicates that these re- 
instating members have had a greater and 
more prolonged effect on the mortality of 
the Society than the 1912 withdrawals. 
However, the disturbing element reached a 
maximum in 1917 and has now almost worn 
off. 
“ Conclusions as to Mortality.— From the 
above figures it would appear 
1. That the high rate of mortality at 
the youngest ages, shown by the 
Order's own Mortality Table, is 
persisting. While it is true that 
accidental death is responsible for 
many of the claims, the condition 
is one deserving of investigation. 
2. That the ratio of claims in 1917 in 
the New Business to those in the 
Old Business is too high. The fig- 
ures are $907 to $1,028, a difference 
of only $121. How much of this is 
due to the admission of undesirable 
risks and how much to the with- 
drawal of good lives after admis- 
sion can only be determined by 
careful investigation. 
3. That the mortality of the whole busi- 
ness for 1917 was too high. 
4. That the mortality at ages 47 to 5S 
in all three years is higher than is 
shown by the M. W, A. Table. 


Selection. 

“The history of the Order affords very 
striking instances of the process known as 
selection. This Society's experience is ex- 
tremely valuable for illustrating this pro- 
cess, because of the great size of the So- 
ciety. It should be understood, however, 
that the same process operating in the 
Modern Woodmen of America also operates 
in every insurance institution. The Society 
itself, in the selection of new members, is 
exercising usual precautions through the 
process of admitting new members into the 
local lodge (Camp) and by requiring a med- 
ical examination, the medical reports being 
passed upon by a State Physician, and 
finally by the Supreme Medical Board. 
The Order is thus attempting to select only 
the most desirable and to eliminate unde- 
sirable risks, both from an insurance and 
a moral standpoint. 
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“After the new member has been admitted ciety, in common with other societies, is a pealed from the order directing liquida- 
jnto the Society, the element of selection is compound resulting from a combination of tion, but pending the appeal the money 
the Order because the matter of | mortality and_ selection. Of these two which had been sent to Canada was re- 
persisting in membership (or lapsing out) | forces, it should be kept in mind, selection turned and the appeal was withdrawn. 


is wholly in the hands of the individual 
member. Therefore, in solving the prob- 
lems affecting the financial condition of the 
Society, it is important to avoid, as far as 
fossible, any drastic action that will dis- 
turb unduly the membership of the Society. 
Under such circumstances, it is the young 
and healthy members who lapse and those 
persisting are the older and less healthy 
lives. The lapses of 1912 and 1915, and, still 
more, the reinstatements in 1914 under the 
Toledo resolution, caused an adverse selec- 
tion sgainst the Society, which has taken 
all the years since to overcome, and not 
until 1919 has the mortality experience of 
the Society returned to nearly normal, 
Fortunately for the Society, the lapse at- 
tending the readjustment of 1919 has been 
small, and the adverse selection resulting 
therefrom will be small as compared with 
the adverse selection attending the 1912 at- 
tempted readjustment. 

“Another element that has had its effect 
upon the experience of the Modern Wood- 
men of America is the fact that there has 
been a more or less constant decrease in 
the average amount insured under the cer- 
tificates of new members. As a result, the 
older members in the Society carry larger 
amounts of insurance than the younger 
members. The table below, in column 2 
thereof, shows the increasing average age 
of the members during the years 1910- 
1919, both inclusive. With the new rates, 
this loses much of its importance, but it 
causes an increase in thie aggregate amount 
of death claims annually, and, as will be 
seen from column 5, an increase 
the average amount of claims. Column 3 
shows the amount of increase in average 
age per year, and is affected by amount of 
new business written and the amount of 
business lapsed, while column 4 of this 
table shows the average amount of insur- 
ance in foree, and it should be noted that 


also in 


this amount is decreasing from year to 
year. The table follows: 
1 2 3 cs 5 
Average 
Average Amount 
Average In- Amount of of 
Ageof crease Insurance Death 
Year. Members in Age. in Force. Claim. 
1910 37.56 $1,581 $1,694 
1911 38.37 81 1,562 1,692 
1912 40.45 2.08 1,719 1,713 
1913 41.21 .76 1,592 1,734 
1914 42.54 1.33 1,620 1,722 
1915 42.20 -. 34 1,595 1,748 
1916 42.84 4 1,575 1,727 
1917 42.21 -.6 1,558 1,729 
1918 42.49 -28 1,548 1,598 
1919 43.10 61 1,534 1,651 
Average.... .55 


“The above are but illustrations of 
Selection given for the purpose of showing 
that not only mortality but selection is a. 
vital factor to be considered in determin- 
ing the ability of an organization to meet 
its obligations. Other illustrations of the 
effects of selection are given with tables in 
the Appendix. 

“The claim rate experienced by this So- 





is the more unstable and more rapid in its 
action, and, therefore, when changes are 
found necessary the management should be 
cautious in the manner of bringing forward 
any policy that will have a tendency to 
accelerate this element of adverse selection. 


General Remarks. 

“The total membership of the Modern 
Woodmen of America on December 31, 
1919, was 1,054,131, and the insurance in 
force was $1,627,088,500, showing it to be 
the largest fraternal society in the United 
States, both in membership and insurance 
in force. Its admitted assets are $14,865,- 
096.48. Deducting losses reported and bal- 
ance in expense fund, the net amount of 
admitted assets available for future losses 
is $10,800,933.78. 

“This condition is known to the man- 
agement and efforts to improve the same 
have frequently been made to the members, 
and the adoption of an increase in rates, 
effective July 1, 1919, is a step in the right 
direction, and the Society is to be congrat- 
ulated for it. 

“The books and accounts appear to be 
carefully and correctly kept, and are peri- 
odically examined and audited.” 





NEW WORLD LIFE INSURANCE COM- 
PANY, SPOKANE, WASH. 
Reduces Its Authorized Capital. 

This company by appropriate action re- 
duced its authorized capital from $2,000,001 

to $1,134,500 as of April 26, 1920. 

All of this authorized capital had been 





sold and paid in prior to December 31, 
1919. 
PEOPLES MUTUAL LIFE INSURANCE 


ASSOCIATION AND LEAGUE, 
CUSE, N. Y. 
Superintendent of Insurance Files Final 


SYRA- 


Report. 

Syracuse, N. Y., Aug. 27.— Jesse S. Phil- 
lips, State Superintendent of Insurance, 
filed this afternoon with Arthur C. Mead, 
Clerk of Onondaga County, a final report 
and account recommending the payment of 
a third and final dividend to members and 
creditors of the Peoples Mutual Life In- 
surance Association and League, a fraternal 
beneficiary society, formerly having home 
offices in the Third National Bank Build- 
ing. The Peoples Mutual Life Insurance 
Association and League has been in liqui- 
dation since March 3, 1910. An examina- 
tion by the Insurance Department in De- 
cember, 1910, revealed that a majority of 
the Board of Directors of- the League had 
secretly and unknown to the members of 
the League attempted to transfer to entire 
strangers the control of the League and its 
assets, amounting to $3,000,000, for the sum 
of $150,000. The sum had been withdrawn 
and deposited in a bank in Canada. Upon 
discovering these facts the Insurance De- 
partment immediately took possession of 
the League. The facts were presented to 
the Supreme Court, and Justice W. S. 
Andrews made an order directing the Su- 
perintendent of Insurance to liquidate the 
League. The officers of the League ap- 





The League was the first large insurance 
corporation to be liquidated under the new 
law of 1909 recommended to the legislature 
by the Insurance Department. This law 
does away with the old expensive receiver- 
ship proceedings and provides that. all 
liquidations of delinquent insurance corpo- 
rations shall be conducted by the Super- 
intendent of Insurance through the Liqui- 
dation Bureau. In less than four months 
the Insurance Department declared and 
paid to more than 36,000 members of the 
League a dividend of 60%. Securities of 
$2,000,000 were sold and converted into cash. 
Matured debts aggregating $300900 were 
paid, The total expense for doing all this 
was less than $15,000, or about six-tenths 
of 1% of the amount distributed. It was 
not necessary to employ lawyers, and the 
sum of $150,000 which had been sent to 
Canada was recovered without litigation. 
In less than a year a second dividend of 
25% was declared and promptly paid. 
The payment of the third and final divi- 
dend has been withheld by the Insurance 
Department pending the reorganization of 
several corporations the stocks and bonds 
of which constituted the greater part of the 
unsold assets of the League, in the hope 
of securing better prices for the securities. 
S perintendent Phillips states in his re- 
port to the court that in his judgment it is 
not advisable further to wait for either re- 
organization or improvement in the finan- 
cial conditions of the corporations. He 
recommends that the securities be sold im- 
mediately and that the proceeds, together 
with the cash on hand, be forthwith dis- 
tributed to the members of the League in 
the form of a third and final dividend and 
the liquidation proceeding closed. 


The report of Superintendent Phillips 


shows assets and liabilities on hand on 
August 14, 1920, as follows: 
Assets. 
8 eee $170,102.74 
Ge Bee Eh ashe wcsacecthesee 4.51 
WOOCKS BRE BONAG. ..- 2.2... ccvee 246,450.00 
MOORE BRUNE ooiac 5 x0:6 00% canics $416,557.25 
Liabilities. 
Allowed claims unpaid.,......... 





Total assets for distribution 
on August 14, 1920..........$416,340.25 
Superintendent Phillips will make appli- 
cation at Special Term for motions of the 
Supreme Court to be held at Syracuse on 
October 2, 1920, for an order confirming 
his final report and account and directing 
the sale of the securities and the payment 
of a final dividend. Superintendent Phil- 
lips will send notice disallowing claims of 
all members who have not sent in their 
membership books or who have not quali- 
fied for the first and second dividends. 
An important part of the notice which will 
be sent to members by Superintendent 
Phillips is as follows: 

“Please take notice that 36,843 persons 
have qualified for the third dividend, 
others may qualify, and after the order 
of the court is entered directing the pay- 
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ment of a final dividend it will require 
considerable time to sell the securities, 
compute the dividend and compute the 
interest due on loans from members who 
have borrowed money from the associa- 
tion, and prepare and mail 36,843 checks. 
If members will refrain from writing 
letters merely to inquire as to the amount 
and date of payment of the final divi- 
dend, the labor of the Liquidation Bu- 
reau will be diminished and payment of 
the dividend expedited. The amount of 
the third and final dividend cannot be 


determined until the securities are sold 
and converted into cash. Every effort 


will be made to mail the checks for the 
final dividend before the end of the year.” 
Fowler in Charge of Work. 
, Clarence C. Fowler, Chief of the Liqui- 
dation Bureau of the Insurance ‘Depart- 
ment, is the Special Deputy Superintendent 
of Insurance now in charge of the liquida- 
tion of the League. He said, when seen at 


SOUTHERN 


his office in the Capitol to-day, that as 
soon as possible after the court grants 
leave to pay the final dividend, and the 
securities are sold and converted into cash, 
he would mail the 38,000 checks to pay the 
third and final dividend. 





LIFE & TRUST COMPANY, 
GREENSBORO, N. C. 
Increases Its Capital. 

One of the most important departments 
of the business of this company has been 
conducted ‘n the name of the McAlister 
Vaughn & Scales General Agency. This 
agency has built up a fire insurance busi- 





Agency above referred to was incorporated 
with a capital stock of $600,000 (par value 
of shares $100): 5,995 shares of this stock 
were issued to the Southern Life & Trust 
Company, the remaining five shares hav- 
ing been issued to each of the five 
rectors of the agency company. 

The Southern Life & Trust Company, 
subsequent to the issuing of the General 
Agency stock to it, declared a stock divj- 
dend of 150%, thereby increasing its cap- 
ital from $400,000 to $1,000,000. 

We are-advised that before the increase 
in the capital of the Southern Life & Trust 
Company its stock was selling at $350 per 
share, with very few shares obtainable at 


di- 


ness in North and South Carolina and that price. Subsequent to the increase, 
Virginia of considerable size, the annual $150 per share has been offered, with no 
premiums amounting to approximately takers. Enough of the stock has changed 
$1,000,000. The head of this agency is also | hands at the price of $200 per share since 


president of the life insurance company. 
With the consent of the Insurance De- 
partment of North Carolina, 


the General | 


the capital was increased to establish $200 
per share as the market price. 
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